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What can be done to Perfect 
our Currency ? 

PRESIDENT Mckinley has been McKINLIY'8 
criticized for not doing more than ATTITUDE 
he has, for Sound Money. 

The election of 1896 recorded the 
solemn verdict of the people in favor of 
Sound Money. 

The campaign was one of the most 
earnest in many years. The Sound 
Money advocates were convinced of the 
terrible disasters which would follow 
defeat, and the business and thinking 
men and women were aroused to great 
determination in their efforts. The re- 
sult meant more than a mere political 
decision one way or the other. It meant 
that outside* of politics the people in- 
sisted that a platform meant what it 
said, and that such legislation must be 
enacted as would save the nation from 
future danger of financial dishonor and 
destruction of the property of the citi- 
zens by repudiation or by involuntary 
bankruptcy. 

In his first message after election, hI8 FIRST 
President McKinley said : m E88 AQE 

*' We ought not to hesitate to relieve 
our financial laws from ambiguity and 
daabt. The situation from 189S to 1897 
must admonish Congress of the imme- 
diate necessity of so legislating as to 
make the return of su^ch conditions im- 
possible" and he recommended that 
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** authority be given to the Secretary to 
sell long or short term bonds at any time 
to replenish the gold reserve, tJiat green- 
backs once redeemed should be paid out 
ofUyfor gold, and that National Banks 
redeem their notes in gold." 

While these are not sledge hammer 
statements and expedients, the legal 
enactment of them — relieving the laws 
from ambiguity and doubt by a square 
declaration for the Qold Standard, and 
impounding the greenbacks to stop the 
endless chain, would have inaugurated 
the initial steps for Currency Reform. 

The President is not the law maker. 
Congress alone could carry out his sug- 
gestions Owing to an adverse Senate, 
it would probably have been impossible 
in 1897 to get a law, embodying the 
President's wishes, through both houses, 
except under pressure of a crisis such as 
that of 1893, when the Sherman law was 
repealed notwithstanding an adverse 
Senate. There was no such crisis. 

In his message in December of 1898, 
President McKinley again advocated 
action. After stating that the opera- 
tions of the Treasury during the year 
had given increased confidence in the 
purpose and power of the Government 
to maintain the present standard, he re- 
newed his recommendations as to the 
greenbacks. He said : 

HIS SECOND *« j%ig recommendation was made a 

year ago in belief that such provision of 
law would insure to a greater degree 
the safety of the present standard and 
better protect our currency from the 
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dangers to tohich it is subjected from 
disturbance in the general Imsiness con- 
ditions of the country. 

In my judgment the present condition 
of the Treasury amply justifies the im- 
mediate enactment of the legislation 
recommended one year agOf under which 
a portion of the gold holdings should be 
placed in a trust fund, from which 
greenbacks should be redeemed under 
presentation, but when once redeemed, 
should not thereafter be paid out except 
for gold. 

It is not to be inferred that other legis- 
lation relating to our currency is not re- 
quired, on the contrary, their is an obvi- 
ous demand for it The importance of 
adequate provision, which wil l insure to 
our future a money standard related as 
our money standard now is to that of 
our commercial rivals is generally recog- 
nized 

The companion proposition that our 
domestic paper currency should be kept 
safe and yet so related to our industries 
and internal commerce, as to be ade- 
quately responsive to such needs, is a 
proposition scarcely less important. The 
subject in aU its parts is commended to 
tli>e wise consideration of the Congress.'' 

The adverse Senate was still with us in LEGISLATION 
1898, and no actual legislation was IMPOSSIBLE 
possible. 

Those who blame the President must 
still remember that Congress alone can 
legislate. During the last Congress we 
had a Sound Money majority in the 
House, and it might have been well for 
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the House alone to have passed a bill to 
show its attitude. One wsfl introduced 
from the Committee on Banking and 
Currency in the latter part of May, 1898, 
known as the McCleary Bill, which was 
an able and comprehensive measure, but 
it was lost in the card shuffle called 
"good poUtics." The Hill Bill from the 
Committee on Coinage for the firm es- 
tablishment of the Gk)ld Standard, met 
with a similar fate. Still with the Sen- 
ate as it was, nothing in actual legisla- 
tion could have been accomplished. 

FIRST The first serious indications of inten- 
REPUBLICAN tion by the Republican party to carry 
MOVE FOR out the will of the people for Sound Cur- 
®^^^^ rency was manifested one month before 
the adjournment of Congress last Spring, 
in the appointment of a Caucus Com- 
mittee from the House and a Finance 
Committee from the Senate, to consider 
the subject of Currency Reform, and to 
report at the first session of the 56th 
Congress. This move pledged the party 
to action on this great question in De- 
cember of this year, and was inaugua- 
rated with the full concurrence of the 
President, and in fact he was largely 
instrumental in bringing it about. It is 
the first time the Republican party in 
Congress has made an official move to 
carry out the expressed will of the voters 
who elected them. And the fact is, that 
the coming Congress will be the first one 
through which such action can be com- 
pleted. 

The Republican party is distinctly 
pledged by the election of 1896 in favor 
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of legislation, which will place us on a 
sound financial basis. 

How far must they go, and just how 
far to carry out the pledge for Sound 
Money ? 

Clearly only as far as the President WHAT 18 
ever since his election has been advo- SOUND 
eating. That is to say, they must firmly MONEY 
establish the GK>]d Standard by law, and 
they must rob the Qreenbacks of their 
dangerous power of depleting the Treas- 
ury Grold, or in other words of throwing 
us off the Gold Standard. 

If these two things are done — ^no mat- 
ter how clumsy or inadequate or illy ad- 
apted or ridiculously antiquated and un- 
scientific our currency and other finan- 
cial arrangements may be — the pledge 
for Sound Money will have been kept by 
the President and the Republican party, 
and the Gk>ld Democrats, without whom 
the victory could not have been won, will 
have been justified in their action in 
voting for McKinley. Because what- 
ever may be said, no matter how strongly 
the President might have publicly urged 
it, up to the present time no bill of the 
kind oottid have been passed. 

It will clearly be necessary for the REPUBLICAN 
Republican party to do this much before ACTION 
election, not only to honorably carry NOW 
out its pledges, but to avoid antagoniz- NECESSARY 
ing the Gk)ld Democrats, as well as a 
large body of Sound Money Republicans 
who feel that this is the most important 
mission of the Republican party — in 
other words they must take this action 



in order to insure victory at the polls 
in 1900. 

To repeat: Congress for the first time 
since the platform of St Louis, is Re- 
publican in both branches with a good 
working majority. That majority has 
no decent reason for delay in carrying 
out its pledges. It has the power, and if 
it fails, it means that Republican prom- 
ises are not to be trusted. It means that 
the party will receive the condemnation 
of the rank and file who fought so hard 
to win in '96 and it means grave peril for 
Republicanism in 1900. 

And now once more as to the Presi- 
dent. In his New York speech in Janu- 
ary, 1898, he said : 

McKINLKY'S ** Duty requires that our Oovemment 

8TRONO shall regulate the value of its money by 

ARQUMBNT the highest standard of commercial 

FOR SOUND jiQfiesty and national honor. The mxmey 

MONEY Q^ ^^ United States is, and must forever 

LEGISLATION ^ unquestioned and unassailable. If 

doubts remain, they must he removed. 
If weak places are discovered they must 
he strengthened. Nothing should ever 
tempt us — nothing will ever tempt us — 
to scale down the sacred debt of the 
nation through a legal technicality. 

Under existing conditions, our citi- 
zens cannot he excused if they do not 
redouble their efforts to secure such 
financial legislation as will place their 
honorable intentions heyond dispute and 
insist upon the settlement of this great 
question now, or else face the alternative 
that it must again he submitted for arbi- 
tration at the polls. Thisisour plain duty 
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to more than 7^000,000 voters, who, ten 
months ago, won a great political battle 
on the issue among others, that the 
United States Oovemm£nt would not 
permit a doubt to exist anywhere concern- 
ing the stability and integrity of its cur- 
rency, or the inviolability of its obli- 
gations of every hind. 

This is my interpretation of tliat victory. 

Whatever effort, therefore, is required 
to make the settlement of this vital 
question clear and conclvMve for all 
tim£, toe are bound in good conscience 
to undertake, and if possible, realize. 
That is our commission, our present 
charter from the people. 

It win not suffice the citizens now- THE 
adays to say simply that they are in PEOPLE'S 
favor of sound money. That is not mu8T BE 
enough. Tlie people's purpose must be given the 
given tlie vitality of pubiic law. Better ^JT^.Mjyf^i 
an honest effort tcith failure than the 
avoiding of so plain and commanding a 
duty. 

The difficulties in the path of a satis- 
faxitory reform are, it must be admitted, 
neither few in number nor slight in de- 
gree, but progress cannot fail to be 
made with a fair and thorough trial. An 
honest attempt will be the best proof of 
sincerity of purpose. 

Progress urill naturally be slow, but 
let us not be impatient. Rather let us 
exercise a ju^t patience and one which in . 
time unll surely bring its ovm high 
reward. 

For tw to attempt nothing in the face 
of the present fallacies, and the constant 
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effort to spread them is to lose valuable 
ground already toon, and practically 
weaken the forces of sound money for 
their battles of the future. 

THE The financial plank of tJis St Louis 

GOLD platform is stiU as commanding upon 

DEMOCRATS jiepublicans and those who served with 

them in the last campaign as on the day 
it u>as adopted and promulgated. 

It says, 'all our silver and paper cur- 
rency must be maintained at a parity 
with goid, and we favor aU measures de- 
signed to maintain inviolably the obliga- 
tions of the United States, and all our 
money whether coin or paper, at the 
present standard, the standard of the 
most enlightened Nations of the earth,* 

This is in reality, a command from the 
people who gave the administration to 
the party now in power, and who are 
stiU anxiously waiting for the execution 
of their free and omnipotent will, by 
those of us who hold commissions from 
that supreme tribunal," 

THE The President has not changed hiA 
PRESIDENT mind. Progress has been slow, but 
WITH US effort has been wise, and now at the 
supreme moment I am sure we will 
have the President with us, and that this 
winter there will be expressed in action 
the sound sentiment and earnest resolve, 
which, his words that I have read to you 
imply. 

Will anything more be done to perfect 
our currency than the establishment of 
the Gold Standard? 

Perhaps, and probably, not, l)ecause 
of the political caution prevailing before 
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a presidential election. The friends of 
Currency Reform need not, however, be 
discouraged on this score, because these 
two etepe are the flret etepe in any event 
to be taken in perfeoting our currenoy. 

The importance of them and how they IMPORTANCE 
should be supplemented later is the sub- ''"^ ^.^„ 

• 4.U* xxu i^ CURRENCY 

ject before us at this tmie. REFORM 

And first as to the important bearing OF THE 

on Currency Reform and the national r^OOMMEND- 

welfare, of the two steps to be taken at ation 
once 

The basilar weakness of our Monetary DOUBT 
System is, doubt about the stabiHty of t^?^Z7Jl^ 
the Standard. Not that many of us are 
trembling now about it, but neither did 
many in the prosperous times of 1889, and 
yet four years later, and for three years 
after we went through a period of de- 
struction of millions and an era of hard- 
ships, all produced by the same instabil- 
ity, which, as much as it ever did, exists 
today. 

That is to say the Government of the 
United States is not to be depended upon 
to redeem its obligations in gold. 

It does redeem them now in gold, but THE 
the Secretary of the Treasury has the au- SECRETARY'S 
thority to redeem them in silver, and he pov«ii 
has the silver to do it with, and the silver 
dollar is a dollar in law. We have al- 
ways had a Secretary of the Treasury 
who was above reproach. We have 
one now, who is broad minded and far- 
seeing, whose skill, training, honesty and 
good judgment pecularily fit him for the 
successful conduct of the financial 
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affairs of his office, and who is entitled 
to, and has, the entire confidence of the 
people, in his ability day by day and in 
any crisis. But if the President and Sec- 
retary in office in 1893 had been of the 
same stripe as the Congress in power at 
the other end of Pennsylvania Avenue at 
that time, the notes would have been 
redeemed in silver or not at all, and we 
would have had the 50 cent dollar and 
the smash in values then, that we fought 
so hard to avoid by the defeat of Bryan 
in 1896. 

The first thing to do then in perfecting 
the Currency is to so firmly place our- 
selves on the Gold Standard, by law, 
that no adverse election or accident can 
lower the standard. 

DRAINING THE But there is another danger to which 
TREASURY the Standard is subject, and that is the 
GOLD draining of the Treasury Gold. This 
danger was all around us from 1893 
to 1897, and in 1895 we were so close 
to depletion, that the Assistant Treasurer 
in New York notified the Secretary at 
Washington that he could not hold out 
more than two days longer. 

It was only by good luck and hap- 
hazard that we were saved then. We 
are having the good luck now, but no 
one c€m say positively how long it will 
last, and the hazard next time may 
** hap " the other way. 

The Government's great credit today 
depends upon its keeping good the 
promise which you may read on every 
Greenback, to pay on demand in coined 
dollars, and, (although it is not on the 
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Greenbacks) to pay those dollars in Qold, 
if the holder demands it. And the Qot- 
emment's credit would not last five 
minutes if that promise were known t<> 
be broken. 

It all depends upon who is in the Gk>T- 
emment, and that depends upon Poli- 
tics. 

You may say there is no danger now. ALL DEPENDS 
But you must remember that less than ON POLITICS 
three years ago six million five hundred NOT 
thousand people voted against the Gtov- ^^ LAW 
emment's keeping the promise, and were 
willing, most of them not knowing what 
they were doing, to hurl us down the 
embankment of National repudiation to 
destruction. 

And we are in just as much danger 
now as then, as far as the actual existing 
tools and machinery to do the work over 
again are concerned. 

The Greenback, which must be paid in 
Gk>ld and must be paid out again, is still 
with us. 

There are two ways of relief. One is THE REMEDY 
to wipe out the demand notes as you 
wipe out other debts. The other is, to 
pay them out only in exchange for gold, 
when they have been once redeemed — 
to make gold warehouse receipts of 
them — ^almost exactly in character like 
the new Gold Certificates which are be- 
ing issued by the Secretary. 

If the latter course is adopted, there 
must be established a department of 
Issue and Redemption in the Treasury, 
entirely separated from the fiscal depart- 
ment. To this department is to be en- 
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trusted all matters pertaining to the 
issue, redemption and exchange of coin, 
certificates, government notes and bank 
notes, its principal business being to 
maintjvfn a Reserve large enough to re- 
deem all Greenbacks presented, in Gold, 
and to pay them out again only in ex- 
change for Qold. In other words the 
legitimate business of the Treasury, col- 
lecting and distributing revenue, is to be 
done as at present in the regular Bureau, 
while the other functions, the illegitimate 
ones, which consist mainly in supplying 
and redeeming currency for business, 
and which in all other countries is done 
by Banks, is relegated to a separate De- 
partment. 

These operations, given the vitality of 
law, complete the two steps, which, when 
taken, will redeem the Sound Money 
pledgee of the Republican party. 

OTHER '^^ other things necessary to perfect 

REFORMS our Currency are only second in import- 

NECE88ARY ance. They relate mainly to the Bank 

note part of the system. 

Consider the system under which we 
are working to-day. It was originated 
under the stress of civil war, not to meet 
the demands of business, but to supply 
the imperative needs of the Gk)vernment 
at that time. Its expedients were not 
wise, much less scientific, and it had to 
be changed in many particulars before 
the close of the war. With this clumsy 
and antiquated machine, thirty-five 
years old, we are required to perform 
the vastly increased operations of the 
business of to-day, which require the 
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most modem and smoothly adjusted 
machinery. 

We have prospered not because of our WHAT 
currency system, but in spite of it, and WE HAVE 
we bear, without knowing it, the most AND 
enormous handicap, compared with WHAT WE 
what we might and would have if the ^^^" 
matter had not gotten into National 
politics. 

In the course of business, especially 
in the business of this country, on ac- 
countof the immense harvests, there are 
certain times of the year when more 
paper currency is needed than at others, 
and a currency that will come out for 
use at such times and disappear when it 
has done its work is exceedingly desir- 
able as a matter of facility and economy 
in carrying on business. 

Our paper currency will not do this. 

The Greenbacks are a fixed, immovable THE 
mass. They congregate in the large GREENBACKS 
money centres where trade is dull in sum- W A L L 
mer. They unquestionably at these times 
foster speculation. By making money 
easy, they cause prices of stock to ad- 
vance. With money easy and stocks 
going up, the temptation to borrow 
and buy is great. As a twenty-five 
per cent, reserve, the Greenbacks may 
become the basis for four times 
their own amount in proceeds of loans 
credited as deposits. They become then 
tied up in speculative operations on the 
street, so that when really needed for 
legitimate business later on, they are im- 
available. Greenbacks are essentially 
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Wall Street money, and yet the People 
who have such a wholesale diBlike for 
that celebrated avenue, are mainly the 
ones who are said by the politicians to 
*'love the Greenbacks." We see this 
every year during the crop moving sea- 
son. The available reserve tied up in 
Wall Street, country banks drawing 
currency for local use, street loans called 
in, making tight money; the country 
districts asking for loans and finding 
them hard to get — interest rates going 
up — prices of products in first hands 
squeezed down for lack of funds to han- 
dle them, and general financial discom- 
fort, and all because the currency tools 
to do the business with, are wholly unfit 

TNE WOR8T But we have another class of paper 

MONEY representatives of money. These are 

IN THE the Bond-Secured National Bank notes, 

WORLD which are sometimes spoken of as the 

best currency the world has ever known, 

but are in fact quite the opposite. 

About their only merit is their safety. 
It is not too much to say that we would 
be much better off without them. 

The Banks will, of course, only issue 
these notes (beyond what is mandatory 
under the National Bank Act) when it is 
profitable to do so. It is only profitable 
to issue when the premium on bonds 
(which have to be purchased and de- 
posited with the Gk)vernment to secure 
the notes) is low. This only happens 
when trade is not expanding. When 
trade is not expanding the notes are not 
needed, and that is just when they are 
issued and increased. When the pre 
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mium on bonds is high, it becomes more 
profitable for the Banks to withdraw 
their circulation, get back their bonds 
and sell them. The premium moreover 
is most apt to rise when business is ac- 
tive and increasing, and that, too, is the 
time when Bank notes are most needed 
by the business community. But it is 
the time also, as I have shown, when 
Banks cancel their notes. 

In other words Bond-Secured currency DISAPPEARS 
contracts when needed in business and WHEN 
expands when not needed. This infla- NEEDED 
tion at the dull time, as with the (Green- 
backs, is apt to induce speculation. The 
most recent proof of these facts lies in 
the present situation. The expanding 
business of the country since the first of 
the year has created an urgent need for 
more currency, evidenced by repeated 
requests of the Treasury for small bills, 
and lately partially answered by issue 
of Gold Certificates. Latterly, with the 
crop moving season approaching and 
tightening Bank reserves, the Govern- 
ment has been looked to to increase 
funds with the Depository Banks. 

Another illustration. A few weeks 
ago the corn crop of Nebraska was in 
doubt. Thousands of farmers would 
not undertake to feed stock until they 
knew the crop was safe. All at once the 
safety is assured. Immediately there is 
an enormous demand for currency to 
move the old corn crop and to get cattle 
to feed. An Omaha banker says: *'/ 
never saw anything like it On all sides 
I hear the demand for cash, money, cur- 
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reney, to handle the great increase of 
buaineas in the State. The Banks can- 
not begin to supply the demand for cur- 
rency. They are loaning aU they can 
spare to the country Banks, and they in 
turn to the farmers and cattle feeders, 
bat there is rwt near enough to go 
around." 

How do our Bank notes respond under 
these circumstances? In their usual 
contrary fashion ; while all business has 
been expanding, their volume has actu- 
ally decreased since January Ist of this 
year. 

NO HELP Bond-Secured Currency is more profit- 
TO THE able where interest rates are low than 
^■S®T AND where high. Statistics show that the 
SOUTH circulation of National Bank notes is 
much more largely availed of in the 
New England States where rates rule 
low than in the West and South, where 
rates are high. So that just where they 
are needed to make rates lower and 
money easier, Bank notes are scarce, be- 
cause it is not profitable to issue them 
there. 

Another defect is in the clumsiness of 
the arrangement for getting currency 
out under the national system. During 
the currency famine of 1898, the Banks 
that endeavored to increase their note 
circulation were enabled to get only a 
small amount out before the famine was 
over, after which the notes began to in- 
crease in great volume, until by Novem- 
ber Ist of that year, they had expanded 
(82,000,000, and were by that time posi- 
tively useless. 
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And only recently, after weeks of 
doubt in Wall Street as to whether money 
was to be tight or not, a little new cir- 
culation has just began to come out. 

Credit currency issued by Banks, if TRUE 
made absolutely safe, as it can be by BANK 
Guaranty Fund of all other Banks, is NOTES 
entirely different in character. It can 
be manufactured at the moment when 
more money is needed, by reason of in- 
crease in the business of a special dis- 
trict, or of the whole country, and the 
very day that need begins to lessen, the 
notes begin to disappear by natural law. 
That is, they begin to be deposited in 
Banks instead of passing from hand to 
hand, and the Banks send them home to 
get the cash for them just as if they 
were checks. Under a proper system 
they cannot live one minute longer than 
they are needed, any more than a check 
can. Think what a blessing tbey would 
be to Nebraska at this time. 

Why should not such Bank Credit 
Currency be used and Banks allowed to 
issue notes as people do ? 

No one will deny that the notes of a SIMILARITY 
solvent individual, firm, or corporation, oF 
given in the ordinary course of business BANK NOTES 
operations serve a good purpose. They AND OTHER 
enable the solvent corporation, firm or NOTES 
individual to do more business at certain 
seasons when his or their capital is not 
sufficient to carry the increased volume. 
A bank is an aggregation of individuals, 
firms and corporations, made possible and 
profitable because such an aggregation 
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facilitates in a very marked degree the 
businees operations in the community 
where it exists. 

Nobody ever thinks of enacting laws 
restricting business people from giving 
notes. 

There is no better reason for restrict- 
ing a bank which represents an aggre- 
gation of business people from giving 
notes than there is for restricting indi- 
viduals, except that the Bank's notes 
should be made absolutely safe. The 
reason for this being, that while no one 
is compelled to take the notes of other 
people unless he is satisfied that they 
are good, x>eople who accept bank notes 
in payment, are semi-involuntary recipi- 
ents of them, and the law should conse- 
quently protect them — should provide 
that the notes will surely be redeemed in 
good money when demanded. 

Now the same use arises for the issue 
of Bank notes as for those of business 
people, namely, a larger amount of busi- 
ness at certain seasons than the ordinary 
cash resources of the community will 
take care of. 

Individuals sometimes issue notes for 
othes reasons than the temporary in- 
crease of their business, and for larger 
amounts than they can eventually pay. 

It is not expected that banks will be 
permitted to do this, and the law should 
provide against it as it does in all the 
the countries where such Bank notes are 
issued. 

With the law providing for the ab- 
solute safety of Bank notes, issued when 
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needed by ezpandiog business, and their 
ultimate quick redemption in gold when 
not so needed, and for the prohibition of 
issues except for the purposes of in- 
creased legitimate business in the com- 
munity or whole country, it must be ad- 
mitted that such issues will be of enor- 
mous and incalculable value to the 
business public. 

If these safeguards can be provided, is 
there any reason why this great material 
advantage, which would affect every 
citizen of the United States favorably, 
should not be made use of. It is urged 
that in other countries where Bank notes 
are issued, the issuing bank is an agent 
of the government. This is precisely 
the character of the National Bank — 
each one is an agent of the Gk>vernment. 

Trade, if left to itself, always provides TRADE'S 
its own machinery, and the best possible OWN 
machinery, for conducting its opera- OURRBNOY 
tions. The laws of trade are much 
safer than human laws, because each in- 
dividual engaged in trade is on the alert 
to see that his own interests are protected 
and he is working at it on an average of 
ten hours a day. 

Trade has established a system of cur- 
rency of its own, which is perfectly safe 
and satisfactory to the business com- 
munity, and that is. Check Currency, or 
Deposit Currency, by means of which 
fully 90 per cent, of all business is done. 
This has been i)erf ected without the op- 
eration of law, and is just so much more 
perfect because of the absence of polit- 
ical bias and legislation on the premises. 
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CITY But this Check Currency is used and 

CURRENCY can be used to any degree only in the 

^^^ cities and larger places. The country, the 

COUNTRY farming community, the sparsely settled 

CURRENCY 

regions, are unable to use it, and are de- 
prived by law of their legitimate part of 
the currency, namely, Bank notes, which 
the laws of trade would long ago have 
provided, if not unjustly restricted by 
legfislation which was designed to aid 
the government in an emergency, and 
has been cruelly kept in force for thirty 
years after the emergency had safely 
passed. 

There is no question that a system of 
Credit Bank Currency can be devised for 
this country that will be absolutely safe, 
and in its very nature it will respond to 
and build up trade instead of pulling it 
back and forth and down as our present 
system does. 

PERFECTI NG Three main things then need to be done 
THE to perfect our currency. 
CURRENCY 1. To Establish the Gold Standard by 
Law. 

2. To Cancel or Impound the Green- 
backs. 

8. To Retire Bond-Secured Bank 
Notes and Substitute Properly Safe- 
Guarded Bank Notes against Assets. 

There are other details, important, but 
not inmiediately essential. 

They should of course be included in 
complete Currency Reform. If the sub- 
ject was placed in the hands of a compe- 
tent Commission, with power, all could be 
done at once. Such a Commission for 
instance, as the Indianapolis Monetary 
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Commission, whose report is a landmark 
in the financial literature of this 
Country, and will always stand as a 
monument to the level headed busineBS 
men of the United States. 

But unfortunately this a political VOTES, 
question and not tested by the touch- ^^"^ 
stone of what is most desirable for bus- ^^®"*E8S 
iness, but by what is most feasible for a 
political party desiring to control the 
most votes. 

It has consequently to be done, one 
thing at a time, imder stress of educating 
the voters. The action which the largest 
number favor must be taken first. The 
majority, and a large majority, are in 
favor of firmly establishing the Gold 
Standard, and of taking the sting out of 
the Government notes so that they can 
do no harm to the credit of the United 
States. 

The voters were educated up to that in WHAT THI 
1896, and that is what the victory at the VOTE FOR 
polls in that year meant. It was SOUND 
a victory for Sound Money, and we ???^^]^ 
would have Sound Money, if 

First — ^We were firmly on a Gk)ld basis 
by Law, and 

Second — If the gold- draining char- 
acter were taken out of our Govern- 
ment notes. 

In my opinion, the best thing for the 
friends of Sound Money and Currency 
Reform to do, is to get these two steps 
taken by the next Congress. The Presi- 
dent is with us — the majority of both 
Houses is with us. The Republican 
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party is with us. It is good politics and 
it is good business to "pass such a meas- 
ure. With politics and business agreed, 
there should be no difficulty about legis- 
lation. I do not believe there is a think- 
ing Banker or a thinking business man 
in the United States but believes that 
these two things should be done. Let 
each convey this idea to his Congress- 
man and the thing wUl go. 

I cannot do better than to close with 
the admonition to bankers and business 
men to do their duty by speaking the 
truth on this subject, forcibly and ear- 
nestly, to their representatives in Wash- 
ington. 

MAKE -^ wave of prosperity is sweeping over 
PR08P1RITY ^bis country. We want it to be as 
LAST permanent as possible. It cannot be 
permanent or even assuredly long- 
lasting if the basis of all business, 
the soundness of the Currency, is 
not definitely established: adverse 
crops, adverse elections, any one of 
a number of things may put us in 
danger again as we were in danger in 
'93-'94-'95 and '96. With the currency on 
an absolutely sound basis, prosperity is 
more libable to continue, and if it does 
slow up, the element of real danger will 
not be there to make things worse. 

A few slight changes in the law, 
working harm to no one and benefit to 
all — will put us out of danger. 

NOW I believe we can rely upon the intelli- 
OR IN IQOO? gence of our people, expressed to the 

legislators, to bring about this great 
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public benefit, essential to our own sue 
cess and to our perfect credit-standing 
among the nations — to demand that the 
verdict of 1896 be carried out in law. 

The President himself has said that 
this is the commission of the Republican 
party under which he and they hold 
their present charter from the people, 
and that '* our citizens cannot be excused 
if they do not redouble their efforts to 
secure such financial legislation as will 
place their honorable intentions beyond 
dispute^ and insist upon the settlement 
of this great question now, or else face 
the alternative that it must again be 
submitted for arbitration at the polls" 

The citizens, following the President's 
admonition, through the business men 
of the country irrespective of party 
and represented by the Indianapolis 
Monetary Organization, have done splen- 
did work for the great cause. To their 
continued organized efforts we must 
look for success this winter. 
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''President McKinlej has been blamed 
for inaction on the sound money ques- 
tion, but he has steadily advocated in 
his two messages and in public speech 
the establishment of the Gk>ld Stand- 
ard by law, and the impounding of 
the Greenbacks, so that they cannot 
drain the Treasury Gold. If these two 
things are done the promises of the Re- 
publican platform will have been carried 
out. 

The President can only reconmiend 
and approve legislation, the rest depends 
upon Congress. 

The measures advocated by the Presi- 
dent are also the first steps absolutely 
necessary to Currency Reform. 

The basic weakness of our system 
is doubt about the stability of the stand- 
ard, and the power of the Greenback to 
deplete the Gold Reserve. But our whole 
currency system is besides singularly 
unfit. 

The Greenbacks are a fixed, immovable 
mass. They congregate in the large 
money centres where trade is dull in sum- 
mer. They become there tied up in specu- 
lative operations on the street, so that 
when really needed for legitimate busi- 
ness later on, they are unavailable. 

Greenbacks are essentially Wall Street 
money. 

We have also the National Bank notes 
— Bond secured — and sometimes spoken 
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of as the beet currency the world has 
ever known, but in fact quite the 
opiKMite. 

Bond Secured Currency contracts, 
when needed in business, and expands, 
when not needed. This is because it 
does not pay to issue it when interest 
rates are high (just when money is 
needed) and it does pay to issue it when 
rates are low (and then currency is not 
needed). 

To illustrate, since the first of January 
when all business has been expanding, 
the circulation of National Banks had 
actually decreased up to the middle of 
August. 

Credit currency issued by Banks, if 
made absolutely safe, as it can be by 
Guaranty Fund of all other Banks, is 
entirely different in character. It can 
be manufactured at the moment when 
more money is needed, by reason of in- 
crease in the business of a special dis- 
trict, or of the whole country, and the 
very day that need begins to lessen, the 
notes begin to disappear by natural law. 
That is, they begin to be deposited in 
Banks instead of passing from hand to 
hand, and the Banks send them home to 
get the cash for them just as if they 
were checks. Under a proper system 
they cannot live one minute longer than 
they are needed, any more than a check 
can. 

Trade by means of the Check drawn 
against Deposits in Bank, has developed 
a system of currency of its own by 
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which 90 per cent, of all business is done 
safely and smoothly. 

The Check is the Rich Man's Currency. 

It can only be used in cities and larger 
places. 

The Bank Note is the natural currency 
of the farmer, the lumber man, the miner 
and the cotton worker. It was squeezed 
out of existence by the war, and the 
great army of workers have been cruelly 
deprived of it for thirty years after the 
war emergency had passed. 

There is no question that a system of 
Credit Bank Note Currency can be de- 
vised for this country that will be ab- 
solutely safe, and in its very nature it 
will respond to and build up trade in- 
stead of pulling it back and forth and 
down as our present system does. 

Three main things need be done to 
perfect our currency. 

Mrst^To Establish the Gold Standard 
by law. 

Second — To Cancel or Impound the 
Greenbacks. 

Third— To Retire Bond-Secured Bank 
Notes and Substitute Properly 8afe- 
Quarded Bank Notes against Assets. 

The voters have not yet been educated 
up to the third requirement. 

They have as to the first two. That 
is what the victory at the poUs in 1896 
meant. 

If these two provisions are made law, 
the Republican Sound Money pledges 
will have been redeemed. 

We will have in December the first 
Congress since 1896 which is Republican 
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in both branches, with majorities neces- 
sary to sound money legislation. The 
party now has no decent reason for de- 
lay in carrying out its pledges. It could 
not have acted before, but if it fails now 
it will receive and merit the condemna- 
tion of the voters that saved it in 1896, 
and it will be in grave peril in 1900." 
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